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Target group: 1st year Masters students
Instructor: Amare Alemaye Mersha
Dipartimento di Economia e Management (DEM)
Email: amarealemaye.mersha01@universitadipavia.it
Contact hours: arrange via email

Course Description:
This course is a crash course in macroeconomics that is expected to serve as a refreshment and
bridge for students who are enrolled in masters programs. Considering the diversified nature of
students background, the course starts by a brief review of topics in macroeconomics and issues
related to measuring macroeconomic variables including GDP, inflation and unemployment.
This will be followed by closed and open economy output determinations in the short run using
aggregate demand and supply derivations together with fiscal and monetary policy interactions.
Furthermore, the course will cover the long run aspects of an economy with a particular
emphasis to theories of economic growth (Solow growth model). The course will be concluded
by introducing the dynamic IS-LM and Consumption-saving models.

Course Objective:
At the end of this course students will be able to differentiate the nature of static and dynamic
macroeconomic models. More importantly, they will be able to refresh their knowledge about
the fundamental issues in modern macroeconomics, how the basic macroeconomic variables are
measured and interpreted, the short run economic fluctuations (AD-AS Models) and long run
macroeconomic questions. Furthermore, students will be exposed to both static and dynamic
IS-LM models and related tools.

Prerequisites: Introduction to Economics or macroeconomics would be a good start
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Contents:

1. Introduction: Review of fundamental concerns of macroeconomics

• National Income and Product Accounts (NIPA)

• The Business Cycle

• Unemployment and Inflation

• Sovereign debt
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2. Macroeconomics in the short run

• Aggregate demand in a closed economy

– The Goods Market - the IS curve

– The Money Market - the LM curve

– The short run equilibrium

– From IS-LM to AD

• Aggregate supply in a closed economy

– The New Keynesian Supply Side

• Short run equilibrium - fiscal and monetary policies

• Fiscal and monetary policies in an open economy

3. Macroeconomics in the long run

• Theories of economic growth

– The Solow growth model

4. Dynamic Macroeconomics

• A dynamic IS-LM model

• A dynamic consumption and saving Model
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